November 7. I960 V 

Synopsis of State and Intelligence material reported to the President 



Marshal Moskalenko has been named chief of the Soviet rocket forces 
and Deputy Defense Minister of the USSR. He replaces Marshal 
Nedelin who was killed in an air accident. Moskalenko was one of 
Khrushchev's associates on the southern front in World War II. 



The Soviets have launched a major program to purchase large* modern 
tankers from the free world in order to reduce their dependence on 
chartered Western vessels. Negotiations wih the Netherlands. Italy* 
and Japan have resulted in Soviet contracts for seven tankers. Tonnages 
are from 25, 000 to 48, 000 in contrast to 11, 000 tons currently in use 
by the Soviets. ^-^ 

SINO-SOV1ET DISPUTE L 3 

Peiping continues to stand firm in its dispute with Moscow. The latest 
issue of the Chinese party's major theoretical journal. Red Flag, 
published on 31 October, strongly urges the necessity of violence in 
seising state power and implicitly criticises Khrushchev's "gradualist" 
strategy. Delayed since mid -October, this issue of Red Flag probably 
reflects decisions reached at recent politburo discussions in Peiping 
following the return from Moscow of Chinese representatives who are 
believed to have been engaged in lengthy negotiations with Soviet offi- 
cials. The apparent lack of success of preliminary meetings makes it 
unliktly that the scheduled meeting this month of World Communist 
leaders in Moscow during the October Revolution anniversary celebra- 
tions will sueeeed in achieving any meaningful compromise of opposing 
views; it even raises the possibility that the meeting will be postponed. 
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The East German* are attempting to assert a right to determine 
arbitrarily what types of materials can be shipped from West Berlin, 
and thereby indirectly claiming the right to decide what exports can 
be manufactured in West Berlin without violation of four -power agree 
ments prohibiting military production in the city. The East Germans 
have instituted a campaign of harassment against trucks en route 
from West Berlin to West Germany with electrical and electronic 
equipment -- one of West Berlin's most important exports -- claim: 
that this is "war material." At least four trucks have recently heen 
detained at the Babelsberg checkpoint outside West Berlin; the cargoes 
of two were confiscated and one other was allowed to proceed only 
after payment of a fine. East German authorities subjected officials 
of one firm to long interrogations and demanded officials of one firm 
to long interrogations and demanded to inspect the records of the firm's 
shipments over the past six months. 

Although quadripartite meeting on counter-measure • has accomplished 
little in its sessions as of October 24th, State Department has gone so 
far as to inform Western authorities of U.S. denial of application for 
licenses to export sheet steel and magnesium to the Soviet zone. 

A special committee to the USIB has concluded the following regarding 
Berlin: (1) Khrushchev again committed to some kind of a solution to 
Berlin during 1961 (2) He would prefer to obtain Western acceptance of 
a change in the status through negotiations; (3) He hopes to accomplish 
this by confronting the West with a series of faits aecomplis; (4) Cur- 
rent encorachment tactics are likely to continue and intensify, but 
Moscow will maintain control of East German actions to minimize risk 
of hostilities; (5) Soviet actions regarding Berlin will be determined to 
a large extent by other developments in the world. 

EAST GERMANY 

East German party officials are disturbed by the activities of the ChiCom 
Embassy in East Berlin and Chinese students in universities. These 
groups are propagating ChiCom ideas at variance with those promulgated 
by Moscow. 
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